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To all bondholders 

January 15, 2019 

Argentine Republic 

Details of Resolutions to be Voted on at Bondholders’ Meetings 

 

The Argentine Republic (the “Republic”) will convene Bondholders’ meetings on 

February 22, 2019 (the “Bondholders’ Meeting”) in connection with each of the 

outstanding bonds listed below (the “Bonds”). On January 15, 2019, the Republic will 

make the required public notice for these meetings in both the Nikkei newspaper and 

the Official Gazette.    

 

• Fourth Series of the Republic of Argentina Japanese Yen Bonds (1996) 

• Fifth Series of the Republic of Argentina Japanese Yen Bonds (1999) 

• Sixth Series of the Republic of Argentina Japanese Yen Bonds (2000) 

• Seventh Series of the Republic of Argentina Japanese Yen Bonds (2000) 

 

The holders of the Bonds (the “Bondholders”) will exercise their voting rights on the 

resolution that the Republic will propose at each of the Bondholders’ Meetings (the 

“Resolution”). In order for the Bondholders to decide whether to approve the 

Resolution, the Republic provides in this document details of the background of the 

proposed Resolution and what the Resolution would achieve. In addition, the Republic 

requests that the Bondholders approve the Resolution. 

 

1. Background of the proposed Resolution 

 

The Republic issued Series 4 to 7 of the Bonds between 1996 and 2000. In 2001, 

the Republic experienced a severe economic crisis. As a result, on December 24, 

2001, the Republic declared that it would postpone the payment of principal and 

interest on all its external public debt, including the payment and interest of the 

Bonds.  

The Republic implemented a “Debt Exchange” in 2005, with a subsequent exchange 

being conducted in 2010. These exchange offers resulted in many of the 

outstanding Bonds being exchanged for new Bonds. In spite of the exchange offers, 

however, some of the Bonds were not submitted for Debt Exchange and remain 

outstanding and unpaid.  

In 2009, the Commissioned Company of Bonds Shinsei Bank, Limited, MUFG Bank, 

Ltd. and Mizuho Bank, Ltd. (the “CCBs”) sued the Republic on behalf of the 
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Bondholders seeking payment on the Bonds. The Tokyo District Court refused to 

hear the case on the ground that the CCBs were not authorized to bring a lawsuit 

for the Bondholders, a decision that the Tokyo High Court upheld. The Supreme 

Court of Japan reversed this decision by concluding that the CCBs were in fact 

authorized to sue the Republic in lieu of the Bondholders, and remanded the case 

to the district court on June 2, 2016. The Tokyo District Court found for the CCBs on 

March 26, 2018, a decision that the Republic appealed to the Tokyo High Court. As 

a result, this lawsuit remains pending before the Tokyo High Court as of January 15, 

2019. 

In February 2016, the Republic announced that, apart from any time-barred claims, 

it would settle claims with holders of defaulted debt in respect of any securities 

that were not tendered in the Republic’s 2005 and 2010 Debt Exchanges. Since 

2017, the Republic has been actively working to offer Bondholders an opportunity 

to settle their claims with the Republic under substantially the same terms as those 

the Republic published on February 5, 2016. 

In line with these efforts and to expedite the payment to the Bondholders, the 

Republic is inviting the Bondholders of each Series to approve the proposed 

Resolution. If the Bondholders approve the Resolution, the Republic will pay 150% 

of the principal amount of the outstanding Bonds (including any associated unpaid 

coupons) 

1 in exchange for the cancellation of all of the Bonds (i.e., unconditionally 

discharging the Republic from any obligation to pay Bondholders any amount 

exceeding 150% of the principal). Moreover, approval of the Resolution would 

result in the Republic also being discharged from any related claims based on the 

Conditions of Bonds, including any obligations based on any Bond-related litigation. 

 

2. What the Resolution Will Achieve 

In the Resolution, the Republic proposes that within 120 days after the date that 

the Bondholders of a Series approve the Resolution, the Republic will pay an 

                                                      

1
  The 11th and 12th unpaid coupons are associated with the Fourth Series of the 

Republic of Argentina Japanese Yen Bonds. The 5th to 8th unpaid coupons are 

associated with the Fifth Series of the Republic of Argentina Japanese Yen Bonds. The 

4th to 8th unpaid coupons are associated with the Sixth Series of the Republic of 

Argentina Japanese Yen Bonds. The 3rd to 10th unpaid coupons are associated with the 

Seventh Series of the Republic of Argentina Japanese Yen Bonds. 
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amount equal to 150% of the principal amount of the Bonds of such Series to 

Shinsei Bank, Limited (for the 4th Series of Bonds)/MUFG Bank, Ltd. (for the 5th, 

6th and 7th Series of Bonds), as the representative of the commissioned companies 

for Bondholders (the “Representatives of the CCBs”) and as the representative of 

the Paying Agents, for further payment to the Bondholders as described below, in 

exchange for discharging the Republic from all of its outstanding obligations under 

the Bonds of such Series.  

If the Bondholders pass the Resolution, the Conditions of Bonds provide that the 

payment to the Bondholders will be made as follows: (i) Bondholders who submit 

their Bond Certificate(s) and all related unpaid coupons attached to their Bond 

Certificate(s) will receive an amount equal to 150% of the principal of the Bonds; 

(ii) Bondholders who submit their Bond Certificate(s) without (or with only part of) 

the related unpaid coupons will receive an amount equal to 150% of the principal 

of the Bonds minus the face value of the missing coupon(s); and (iii) Bondholders 

who submit only unpaid coupons that are detached from the Bonds will receive an 

amount equal to the face amount of the coupon(s) (all payments that items (i) 

through (iii) describe are collectively referred to as the “Payment”). In addition, the 

Resolution will allow Bondholders to receive Payment for a period of two years 

after the date that Representatives of the CCBs receive the amount for the Payment 

from the Republic (the “Payment Term”). Please note that, after the expiration of 

the Payment Term, the Bondholders will no longer be entitled to seek any Payment. 

 

3. Request for Approval of the Resolution 

The Bondholders of each Series are encouraged to approve the Resolution at the 

Bondholders’ Meetings, which is a condition for all Bondholders of such Series to 

receive the Payment from the Republic. In order to adopt the Resolution, for each 

of the Series of Bonds: (i) Bondholders collectively holding at least one-half (1/2) of 

the principal amount of the Bonds outstanding of such Series on the date of the 

Bondholders’ Meeting must be in attendance; and (ii) assuming the quorum 

described in item (i) is met, Bondholders collectively holding at least two-thirds 

(2/3) of the principal amount of the Bonds held by Bondholders in attendance on 

the date of the Bondholders’ Meeting must approve the Resolution.  

If the required quorum is not met, or if the Bondholders do not pass the Resolution 

at the Bondholders’ Meeting, the Republic will not be able to make the Payment to 

the Bondholders through the Representatives of the CCBs pursuant to the 

Resolution. The Republic therefore encourages Bondholders to vote in favor of the 
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Resolution, which would authorize the Republic to make the Payment to all of the 

Bondholders. 

Please refer to the voting-related explanatory material for details on how the 

Bondholders can exercise their voting rights at the Bondholders Meetings. 

If the Bondholders pass the Resolution at the Bondholders’ Meeting, the Resolution 

will be legally binding on all of the Bondholders of the relevant Series of Bonds in 

accordance with Condition 12 of the Conditions of Bonds, including those who do 

not attend the Bondholders’ Meeting, or on those who do not agree to the 

Resolution. 

 

4. Payment to the Bondholders 

If the Bondholders approve the Resolution, the Republic will pay the 

Representatives of the CCBs an amount equal to 150% of the outstanding principal 

of the Bonds within 120 days after the date that the Resolution is approved.  

After the Representatives of the CCBs receive this payment from the Republic, they 

will issue Public Notice of the receipt of the payment as required under the 

Conditions of Bonds. Please note that Bondholders may be required to complete 

certain tax filing in order to receive the Payment. 

 

For questions about the Resolution or about other items concerning the Bondholders’ 

Meetings, please contact Kojima Law Offices, the Republic’s attorney in Japan. 

 

The Republic’s attorney in Japan:  Kojima Law Offices, Argentine Desk (03-3222-1408) 


